MPS North America LL.C

Balance Sheet as at 31 March 2018 INR in Lacs
Note As at As at As at
31 March 2018 31 March 2017 1 April 2016
ASSETS
Non-current assets
Property, plant and equipment 3 38.52 35.51 27.23
Goodwill 4 1,705.62 1,100.21 1,123.64
Other Intangible assets 4 3491 - 0.20
Financial assets
Investments 5 - 1,269.26 -
Loans 6 (i) - 6.60 12.81
Income tax assets (net) 7 - 20.05 7.90
Total non-current assets 1,779.05 2,431.63 1,171.78
Current Assets
Financial assets
Trade receivables 8 1,428.03 1,894.51 984.18
Cash and cash equivalents 9 2,016.82 878.02 1,005.56
Loans 6 (i) 12.59 - -
Other financial assets 10 588.30 71.82 51.37
Other current assets 11 53.28 30.84 10.43
Total current assets 4,099.02 2,875.19 2,051.54
TOTAL ASSETS 5,878.07 5,306.82 3,223.32
EQUITY AND LIABILITIES
Equity
Equity share capital 12 4,213.59 4,213.59 2,423.96
Other equity 692.43 516.52 457.95
Total equity 4,906.02 4,730.11 2,881.91
Liabilities
Non-current liabilities
Deferred tax liabilities (net) 13 94.30 98.75 4891
Total non-current liabilities 94.30 98.75 48.91
Current liabilities
Financial liabilities
Trade payables 14 662.33 340.55 199.34
Other financial liabilities 15 123.25 93.42 65.73
Other current liabilities 16 70.67 39.23 22.62
Provisions 17 4.83 4.76 4.81
Income tax assets (net) 18 16.67 - -
Total current liabilities 8717.75 477.96 292.50
TOTAL EQUITY AND LIABILITIES 5,878.07 5,306.82 3,223.32
Significant accounting policies 2
Notes to financial statements 3-34

The accompanying notes form an integral part of financial statements

For and on behalf of MPS North America LLC

Yamihi Tandon

Manager

Place : Gurugram
Date : 23 May 2018



MPS North America LLC

Statement of Profit & Loss for the year ended 31 March 2018

INR in Lacs

Note Year ended

Year ended

31 March 2018 31 March 2017

Income

Revenue from operations
Other income

Total income

Expenses

Employee benefits expense
Depreciation and amortization expense
Other expenses

Total expenses

Profit before tax

Tax expense:
Current tax
Deferred tax

Total tax expenses

Profit for the year

Other comprehensive income

Items that will be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations
Total other comprehensive income for the year , net of tax

Total comprehensive income for the year

Earnings per unit (nominal value of unit USD 100 each)
- Basic and diluted (earnings per unit expressed in
absolute amount in Indian Rupees)

Significant accounting policies
Notes to financial statements

19 6,600.47 6,354.63
20 1.62 20.41
6,602.09 6,375.04
21 1,942.00 2,084.07
2 29.17 22.57
23 4,135.64 3,995.79
6,106.81 6,102.43
495.28 272.61
24 9521 14.83
13 (4.83) 52.53
90.38 67.36
404.90 205.25
46.98 (146.68)
46.98 (146.68)
451.88 58.57
25 608.88 344.79
2
3-34

The accompanying notes form an integral part of financial statements

For and on behalf of MPS North America LLC

i ot

Yamini Tandon
Manager

Place : Gurugram
Date : 23 May 2018



MPS North America LLC

Statement of change in Equity for the year ended 31 March 2018

A. Equity share capital INR in Lacs
Balance as at 1 April 2016 2,423.96
Changes in equity share capital during the year 1,789.63
Balance as at 31 March 2017 4,213.59
Changes in equity share capital during the year -
Balance as at 31 March 2018 4,213.59
Other equity INR in Lacs

Particulars Reserve and Surplus (refer ~ Other Comprehensive income Total
note 1 below) (refer note 1 below)
Retained earnings Foreign currency translation
reserve

As at 1 April 2016 457.95 - 457.95
Profit for the year 205.25 - 205.25
Other comprehensive income - (146.68) (146.68)
Total comprehensive income for the year 205.25 (146.68) 58.57
Transfer to general reserve - - -
As at 31 March 2017 663.20 (146.68) 516.52
As at 1 April 2017 663.20 (146.68) 516.52
Profit for the year 404,90 - 404.90
Addition due to merger of wholly owned subsidiary (254.84) (21.13) (275.97)
(refer note 5)

Other comprehensive income - 46.98 46.98
Total comprehensive income for the year 150.06 25.85 175.91
Transfer to general reserve - -
As at 31 March 2018 813.26 (120.83) 692.43

Notes:

1

2

The accompanying notes form an integral part of financial statements

Nature and purpose of other equity:

Foreign currency translation reserve: Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as
described in accounting policy and accumulated in a separate reserve within equity. The cumulative amount is reclassified to profit or loss when the Company
dispose or partially dispose off its interest in a foreign operation through sale, liquidation, repayment of share capital or abandonment of all, or part of, that

entity.
Refer note 34

For and on behalf of MPS North America LLC

e 9

Yamini Randon
Manager

Place : Gurugram
Date : 23 May 2018



MPS North America LLC

Cash Flow Statement for the year ended 31 March 2018 INR in Lacs
. Year ended Year ended
Particulars 31 March2018 | 31 March 2017
A. Cash flow from operating activities
Net Profit before tax 495.28 272.61
Adjustments:
Depreciation and amortisation expense 29.17 22.57
Liabilities/provisions no longer required written back - (20.41)
Allowances for expected credit loss 83.66 11.09
Bad debts written off/(reversal) 43.15 -
Operating cash flows before working capital changes 651.26 285.86
(Increase)/decrease in trade receivables 610.01 (921.42)
(Increase)/decrease in loans (0.34) 6.21
(Increase)/decrease in other financial assets (516.48) (20.45)
(Increase)/decrease in other current assets 26.65 (20.40)
(Decrease)/increase in trade payables 110.33 161.61
(Decrease)/increase in other financial liabilities 15.56 27.69
(Decrease)/increase in other current liabilities (56.00) 16.61
(Decrease)/increase in short-term provisions 0.07 (0.07)
Cash generated from operations 841.06 (464.36)
Income tax paid (net of refund) (58.49) (26.98)
Net cash generated from operating activities (A) 782.57 {491.34)
B. Cash flow from investing activities
Purchase of property, plant and equipment (including capital work-in-progress) (10.09) (30.42)
Purchase of other intangible assets (6.90) -
Investments in shares of subsidiary company - (1,269.26)
Merger of subsidiary company 361.54 -
Net cash used in investing activities (B) 344.55 (1,299.68)
C. Cash flow from financing activities
Proceeds from issue of share capital - 1.789.63
Net cash used in financing activities (C) - 1,789.63
Net increase/(decrease) in cash and cash equivalents (A+B+C) 1,127.12 (1.39)
Impact on cash flow on account of foreign currency translation reserve 11.68 (126.15)
Cash and cash equivalents at the beginning of the year 878.02 1,005.56
Cash and cash equivalents at the end of the year (see below) 2,016.82 878.02
Components of cash and cash equivalents:
Cash on hand - -
Balances with banks
- Current accounts 2,016.82 878.02
2,016.82 878.02

Notes:

Statement of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

For and on behalf of MPS North America LLC

o

Yammi Tandon
Manager

Place : Gurugram
Date : 23 May 2018



MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

3. Property, plant and equipment INR in Lacs
Particulars Plant and equipment Furniture & Fixtures Leasehold Total
improvements
Gross carrying value
As at 1 April 2016 (Deemed Cost) 25.94 1.29 - 27.23
Additions 10.25 16.96 321 30.42
Disposals/adjustments - - - -
Foreign currency translation reserve (1.87) (0.09) - (1.96)
As at 31 March 2017 34.32 18.16 3.21 55.69
Additions 3.51 - 6.58 10.09
Addition due to merger of wholly owned subsidiary
(refer note 5) 77.59 - - 77.59
Disposals/adjustments (0.09) - - (0.09)
Foreign currency translation reserve 0.37 0.10 0.02 0.49
As at 31 March 2018 115.70 18.26 9.81 143.77
Accumulated depreciation
As at 1 April 2016 - - - -
Depreciation charge for the year 20.86 1.19 0.35 22.40
Disposals/adjustments - - -
Foreign currency translation reserve (1.76) (0.40) (0.06) (2.22)
As at 31 March 2017 19.10 0.79 0.29 20.18
Addition due to merger of wholly owned subsidiary
(refer note 5) 58.70 58.70
Depreciation charge for the year 20.88 2.01 291 25.80
Disposals/adjustments (0.09) - - (0.09)
Foreign currency translation reserve (5.71) 4.64 1.73 0.66
As at 31 March 2018 92.88 7.44 4.93 105.25
Net carrying value Plant and equipment Furniture & Fixtures Leasehold Total
improvements
As at 1 April 2016 25.94 1.29 - 27.23
As at 31 March 2017 15.22 17.37 292 35.51
As at 31 March 2018 22.82 10.82 4.88 38.52
Net carrying value 31 March 2018 31 March 2017 1 April 2016
Property, plant and equipment 38.52 3551 27.23

Capital work in progress - -



MPS North America LLC

Notes forming part of Financial Statements for the year ended 31 March 2018

(INR in Lacs, except share and per share data, unless otherwise stated)

4. Intangible assets INR in Lacs
Particulars Goodwill Computer software Trademark Total
Gross carrying value
As at 1 April 2016 (Deemed Cost) 1,123.64 0.20 - 1,123.84
Additions - - - -
Foreign currency translation reserve (23.43) - - (23.43)
As at 31 March 2017 1,100.21 0.20 - 1,100.41
Additions - 6.90 6.90
Addition due to merger of wholly owned subsidiary
(refer note 5) 577.87 - 35.40 613.27
Foreign currency translation reserve 27.54 0.09 (0.06) 27.58
As at 31 March 2018 1,705.62 7.19 3534 1,748.16
Accumulated depreciation/amortisation
As at 1 April 2016 - - - -
Amortisation expense for the year - 0.17 - 0.17
Foreign currency translation reserve - 0.03 - 0.03
As at 31 March 2017 - 0.20 - 0.20
Addition due to merger of wholly owned subsidiary
(refer note 5) - - 3.94 3.94
Amortisation expense for the year - - 114 223 3.37
Foreign currency translation reserve - 0.10 0.02 0.12
As at 31 March 2018 - 1.44 6.19 7.63
Net carrying value Goodwill Computer software Trademark Total
As at 1 April 2016 1,123.64 0.20 - 1,123.84
As at 31 March 2017 1,100.21 - - 1,100.21
~ As at 31 March 2018 1,705.62 5.75 29.16 1,740.53
Net carrying value 31 March 2018 31 March 2017 31 March 2016
Intangible assets 1,740.53 1,100.21 1,123.84

4(a) Impairment testing of goodwill

For the purposes of impairment testing, goodwill is allocated to the Cash Generating Units (CGU) which represents the lowest level at which the
goodwill is monitored for internal management purposes, which is not higher than the Group’s operating segments.
The aggregate carrying amounts of goodwill allocated to content solution and platform solutions operating scgments is as follows:

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Content solutions 1,105.72 1,100.21 1,123.64
Platform solutions 599.89 - -
1,705.62 1,100.21 1,123.64

For the purposes of impairment testing, goodwill is allocated to the Cash Generating Units (CGU) which represents the recoverable amount of the
above cash generating units based on its value in use. The value in use of these units was determined to be higher than the carrying amount and an
analysis of the calculation’s sensitivity towards change in key assumptions did not identify any probable scenarios where the CGU recoverable amount
would fall below their carry amount.

Value in use was determined by discounting the future cash flows generated from the continuing use of the CGU. The calculation was based on the
following key assumptions:

i. The anticipated annual revenue growth and margin included in the cash flow projections are based on past experience, actual operating results and
the 5-year business plan in all periods presented.

ii. The terminal growth rate ranges from 1% for the year ended 31 March 2018 (31 March 2017: 1%; 1 April 2016: 1%) representing management
view on the future long-term growth rate.

iiii. Discount rate ranging from 9% to 11.90% for the year ended 31 March 2018 (31 March 2017: ranging from 9% to 11.90% ; 1 April 2016: 9%) was
applied in determining the recoverable amount of the CGUs. The discount rate was estimated based on past experience and historical industry average
weighted-average cost of capital.

The values assigned to the key assumptions represent the management’s assessment of future trends in the industry and based on both internal and
external sources.



MPS North America LL.C
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

5. Non-current investments INR in Lacs
Particul As at As at As at
articufars 31 March 2018 31 March 2017 1 April 2016

Investments carried at cost :

Equity instruments of subsidiaries (unquoted)

Nil shares (31 March 2017: 100 shares; 1 April 2016: Nil shares) of - 1,269.26 -

USD 100 each fully paid up of MagPlus Inc., USA

- 1,269.26 -

Note:

MagPlus Inc., USA a wholly subsidiary company has been merged with its holding company w.e.f. 10 August 2017.



MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018

(INR in Lacs, except share and per share data, unless otherwise stated)

6 Loans INR in Lacs
Particulars As at Asat Asat
31 March 2018 31 March 2017 1 April 2016
(i) Non Current (Unsecured, considered good)
Security deposits carried at amortised cost - 6.60 12.81
- 6.60 12.81
(ii) Current (Unsecured, considered good)
Security deposits carried at cost 12.59 - -
12.59 - -
7 Income taxes INR in Lacs
Particulars As at As at Asat
31 March 2018 31 March 2017 1 April 2016
Advance income tax (net of provisions) - 20.05 7.90
- 20.05 7.90
8 Trade receivables INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Current
Trade receivables 1,428.03 1,894.51 984.18
1,428.03 1,894.51 984.18
Break-up for details:
Trade receivables (Unsecured)
Considered good 1,428.03 1,894.51 984.18
Doubtful 27.35 10.93 0.27
1,455.38 1,905.44 984.45
Less: Expected credit loss allowance (refer note 30) 27.35 10.93 0.27
Total Trade receivables 1,428.03 1,894.51 984.18
9 Cash and cash equivalents INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Balances with banks
-In Current accounts 2,016.82 878.02 1,005.56
2,016.82 878.02 1,005.56
10 Other financial assets INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Unbilled revenue 588.30 71.82 51.37
588.30 71.82 51.37
11 Other assets INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Other current assets (Unsecured, Considered Good)
Prepaid expenses 53.28 19.49 747
Others receivables - 11.35 2.96
53.28 30.84 10.43
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MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

13  Deferred tax

Deferred income tax reflect the net tax effects of temporary difference between the carrying amount of asset and liabilities for financial reporting
purposes and the amounts used for income tax purposes. Significant component of the Company’s net deferred income tax are as follows:

Deferred tax assets: INR in Lacs
Expected credit loss  Expenses allowable Others Total
allowance for tax purposes when
paid
As at 1 April 2016 0.59 - - 0.59
(Charged)/credited
- to statement of profit and Loss 4.19 - - 419
- to other comprehensive income - - - -
- to foreign currency translation reserve (0.55) (0.55)
As at 31 March 2017 4.23 - - 4.23
(Charged)/credited
- to statement of profit and Loss 2.88 - - 2.88
- to other comprehensive income - - - -
- to foreign currency translation reserve 0.17) 0.17)
As at 31 March 2018 6.94 - - 6.94
Deferred tax liabilities: INR in Lacs
Difference between  Expenses allowable Others Total
book balance and tax for tax purposes when
balance of property, paid
plant and equipment/
intangible assets
As at 1 April 2016 (48.50) (1.00) - (49.50)
(Charged)/credited
- to statement of profit and Loss (38.41) 3371 15.39 (56.73)
- to other comprehensive income - - - -
- to foreign currency translation reserve 291 0.57 (0.23) 325
As at 31 March 2017 (84.00) (34.13) 15.16 (102.98)
(Charged)/credited
- to statement of profit and Loss (7.40) 2421 (14.86) 1.95
- to other comprehensive income - - - -
- to foreign currency translation reserve (0.16) 0.25 (0.30) (0.21)
As at 31 March 2018 (91.56) (9.67) - (101.24)
Reflected in the Balance Sheet as follows:
As at As at As at
31 March 2018 31 March 2017 1 April 2016
Deferred tax assets 6.94 423 0.59
Deferred tax liabilities (101.24) _(102.98) (49.50)
Deferred tax liabilities (net) (94.30) (98.75) (48.91)
Reconciliation of deferred tax asset (net):
Year ended Year ended
31 March 2018 31 March 2017
Balance as at the commencement of the year (98.75) (48.91)
Expense/(credit) during the year recognised in Statement of profit and loss (4.83) 52.54
Expense/(credit) during the year recognised in OCI - -
Foreign currency translation reserve 0.38 (2.70)
Balance as at the end of the year (94.30) (98.75)




MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

14 Trade payables INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade payables 238.05 296.44 79.04
Trade payables to related parties (refer note 33) 424,28 44.11 120.30
662.33 340.55 199.34
15 Other financial liability (Current) INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Employee payable 123.25 93.42 65.73
123.25 93.42 65.73
16 Other current liabilities INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Income received in advance (Unearned revenue) 26.19 - -
Statutory remittances* 44.48 39.23 22.62
70.67 39.23 22.62
*(includes 401(k) plan and Sales tax etc.)
17 Provisions (Current) INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Provision for compensated absences 4.83 4.76 4.81
4.83 4.76 4.81
18 Income tax INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Provision for tax 16.67 - ’ -

16.67




MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

19  Revenue from operations INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Income from services 6,600.47 6,354.63
6,600.47 6,354.63
20  Other income INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Other non-operating income (Refer note (i) below) 1.62 20.41
1.62 20.41
Note (i) Other non-operating income comprises: INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Liabilities no longer required written back - 20.41
Miscellaneous income 1.62 -
1.62 20.41




MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018

(INR in Lacs, except share and per share data, unless otherwise stated)

21 Employee benefits expense INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Salaries and wages (refer note 26) 1,810.08 1,939.12
Contribution to 401(k) plan (refer note 26) 124.04 143.07
Staff welfare expenses 7.88 1.88
1,942.00 2,084.07
22 Depreciation and amortization expense INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Depreciation on property, plant and equipment (refer note 3) 25.80 22.40
Amortization on intangible assets (refer note 4) 3.37 0.17
29.17 22.57




MPS North America LLC
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

23 Other expenses INR In Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Outsourcing cost 3,042.98 3,571.87
Power and fuel 253 4.18
Rent (refer note 27) 112.76 105.31
Hire charges 1.09 0.53
Repairs and maintenance - buildings 4.43 -
Repairs and maintenance - plant and machinery 7.88 6.77
Repairs and maintenance - others - 3.40
Insurance 7.02 5.51
Rates and taxes 0.73 0.27
Communication 48.27 45.89
Travelling and conveyance 94.53 12441
Legal and professional 40.36 29.06
Bad debts written off 156.26 - - -
Less: Allowances for expected credit loss utilised for the above (113.11) 43.15 - -
Allowances for expected credit loss and doubtful advances 83.66 11.09
Royalty 499.20 -
Miscellaneous expenses 147.05 87.50
4,135.64 3,995.79



MPS North America LLC

Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

24 Income tax
The major components of income tax expense for the years ended 31 March 2018 and 31 March 2017 are:

25

INR in Lacs

Year ended Year ended
31 March 2018 31 March 2017

Current income tax

Current income tax charge for the year 95.21 14.83
Adjustments in respect of current income tax of previous years - -
95.21 14.83
Deferred tax
Deferred tax on profits for the year (4.83) 52.53
Adjustments in respect of deferred tax of previous years - -
(4.83) 52.53
Income tax expense reported in the Statement of Profit and Loss 90.38 67.36
Earnings per unit INR in Lacs
Year ended Year ended
31 March 2018 31 March 2017
Profit for the year attributable to the owners of the Company 404.90 205.25
Weighted average number of units outstanding 66,500 59,530
Face value per unit (USD) 100 100
Earnings per unit-Basic & Diluted (INR) 608.88 344.79



MPS North America LL.C
Notes forming part of Financial Statements for the year ended 31 March 2018
(INR in Lacs, except share and per share data, unless otherwise stated)

26

)

®B)

27

28

Employee benefits in respect of the Company have been calculated as under
Defined Contribution Plans
The Company has certain defined contribution plan such as 401(k) plan, CPTO scheme for qualifying employees. Under the

schemes, the company is required specified percentage of payroll costs to fund the benefits. Durmg the year, the Company has
contributed following amounts to:

INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Short-term compensated absences (CPTO) 0.05 3.44
Employer’s contribution to 401(k) plan - 124.04 143.07
124.09 146.51
Other long term benefits (compensated absences)
INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Present value of obligation at the end of the year 483 4.76 481
Leases

The Company has entered into cancellable and non-cancellable operating leases for office premises. The aggregate lease rentals
payable are charged as expenses. Rental payments under such leases are as follows:

INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Lease rental 112.76 105.31
112.76 ’ 105.31
Contingent liabilities to the extent not provided for
INR in Lacs
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016

Claims against Company, disputed by the Company, not
acknowledged as debt: - - -
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(b)

Segment information

Operating Segments

The CEO and Whole Time Director of the Group has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108, Operating
Segments. Operating Segments have been defined and presented based on the regular review by the CODM to assess the performance of each segment and to
make decision about allocation of resources. Accordingly, the Group has determined reportable segment by nature of its product and service, accordingly
following are the reportable segments:

Content Solutions: Content solutions mean creating and developing content for print and digital delivery. It includes content authoring/development, content
production, content transformation, fulfillment and customer support services.

Platform Solutions: Platform solutions means developing and implanting various software and technology services programs.

The Company has aggregated its operating segment into Content and Platform operating reportable segment, which is consistent with aggregation criteria
defined under Ind AS 108 i.e. similar economic characteristics, similar nature of the production process, similar type or class of customer for their products and
services and similar method used to distribute their product or provide their services.

Accordingly, operating segment i.e. content production, content transformation and customer support are aggregated into content operating segment and
technology and software related services aggregated into platform operating segment.

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial statements of the
Company as a whole.

Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total common costs.

(i) Revenue and expenses which relate to the Company as a whole and not allocable to segments on reasonable basis have been included under ‘unallocated
revenue/expenses'’. Details are as follows:
INR in Lacs
Particulars Year ended Year ended
31 March 2018 31 March 2017
Segment revenue
Content solutions 5,768.48 6,354.63
Platform solutions 831.99 -
Total revenue from operations 6,600.47 6,354.63
Segment results
Content solutions 605.79 252.20
Platform solutions (112.13) -
Total 493.66 252.20
Un-allocable expenditure (net of un-allocable income) (1.62) (20.41)
Interest income - -
Finance cost - -
Profit before tax 495.28 272.61
Tax expense 7 90.38 67.36
Profit for the year ' 404.90 205.25
(i) Assets and liabilities used in the Company's business are not identified to any of the reportable segments, as these are used interchangeably between segments
and the management believes that it is not practicable to provide segment disclosures relating to total assets and liabilities.
(¢) Geographical informations:

The geographical information analysis the Company's revenue and non-current assets by the holding Company'é country of domicile (i.e. USA) and other
countries. In presenting the geographical information segment revenue has been based on the geographical location of customers and segment assets which

have been based on the geographical location of the assets.

(i) Revenue by geographical markets

INR in Lacs
Particular Year ended Year ended
31 March 2018 31 March 2017
Europe 138.64 -
USA (Country of domicile) 6,274.59 6,354.63
Rest of the World 187.24 -
Total 6,600.47 6,354.63
(i) Non-current assets (by geographical location of assets)*
INR in Lacs
Particular Asat As at As at
31 March 2018 31 March 2017 1 April 2016
USA (Country of domicile) 1,779.05 2,431.63 1,171.78
Total 1,779.05 2,431.63 1,171.78
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Related party transactions
The related parties as per the terms of Ind AS-24,"Related Party Disclosures”, (specified under section 133 of the Companies Act, 2013, read with Rule 7 of
Companies (Accounts) Rules, 2015) are disclosed below:-

A Names of related parties and description of relationship:
S.No. Description of relationship Names of related parties
1 Holding Company MPS Limited
2 Subsidiary Company Magplus Inc.,USA (Merged with MPS NA LLC on 10 August, 2017)
3 Key management personnel (KMP) Ms. Yamini Tandon, Manager
B Details of related party transactions during the year ended 31 March 2018 and balances outstanding as at 31 March 2018:
Description of transactions: Name of related party Relationship Year ended Year ended
31 March 2018 31 March 2017
1  Equity Contribution MPS Limited Holding Company - 1,789.63
2 Investment Magplus Inc. Subsidiary Company - 1,269.26
3 Receiving of Services MPS Limited Holding Company 2,040.29 1,455.37
4 Remunerations paid Ms. Yamini Tandon KMP 119.75 89.67
C Balances at the year end Name of related party Relationship Asat As at As at
31 March 2018 31 March 2017 1 April 2016
1 Trade payables MPS Limited Holding Company 42428 44.11 120.30
Notes:
1 No amount has been written off/ written back during the year in respect of dues from / to related parties.
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(4

First-time adoption of Ind AS
Transition to Ind AS

These are the Company’s first financial statements prepared in accordance with Ind AS.

The significant accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended 31 March
2018, the comparative information presented in these financial statements for the year ended 31 March 2017 and in the preparation of an
opening-Ind AS balance sheet at 1 April 2016 (the Company’s date of transition). In preparing its opening Ind AS balance sheet, the
Company has adjusted the amounts reported previously in financial statements prepared in accordance with the accounting standards
notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP
or Indian GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s financial position,
financial performance and cash flows is set out in the following tables and notes.

Exemptions and exceptions availed
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous
GAAP to Ind AS.

Ind AS optional exemptions

Business combinations

Ind AS 101 provides the option to apply Ind AS 103 “Business Combinations™ prospectively from the transition date or from a specific
date prior to the transition date. This provides relief from full retrospective application that would require restatement of all business
combinations prior to the transition date. The Company elected to apply Ind AS 103 prospectively to business combinations occurring
after its transition date.

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its
deemed cost as at the date of transition. This exemption can also be used for intangible assets and investment property covered by Ind
AS 38 Intangible Assets and Ind AS 40 Investment Property respectively . Accordingly, the Company has elected to measure all of its
property, plant and equipment, investment property and intangible assets at their previous GAAP carrying value.

Investments in subsidiaries
Ind AS 101 permits the first time adopter to measure investment in subsidiaries in accordance with Ind AS 27 at one of the following:
a) cost determined in accordance with Ind AS 27 or
b) Deemed cost:
(i) fair value at date of transition
(ii) previous GAAP carrying amount at that date.
The Company has elected to consider previous GAAP carrying amount of its investments in subsidiaries on the date of transition to Ind
AS as its deemed cost for the purpose of determining cost in accordance with principles of Ind AS 27-“Separate financial statements”

Ind AS mandatory exceptions
Estimates
An entity’s estimates in accordance with Ind AS as at the date of transition to Ind AS shall be consistent with estimates made for the
same date in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is
objective evidence that those estimates were in error.
Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The
Company made estimates for following items in accordance with Ind AS at the date of transition as these were not required under
previous GAAP:

-Impairment of financial assets based on expected credit Loss model.

-Determination of the discounted value for financial instruments carried at amortised cost.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of the facts and circumstances existing as on the
date of transition. Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and
circumstances existing at the date of transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that ex1st on the date
of transition. Measurement of the financial assets accounted at amortised cost has been done retrospectively except where the same is
impracticable.
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34 (B). Reconciliations of Balance Sheet 1 April 2016 and as at 31 March 2017

INR in Lacs
Particulars Notes As at 1 April 2016 As at 31 March 2017
34(F)| IGAAP Effects of transition Ind AS IGAAP Effects of transition Ind AS
to Ind-AS to Ind-AS

ASSETS
Non-current assets
Property, plant and equipment 2723 - 27.23 35.51 - 35.51
Goodwill 1,123.64 - 1,123.64 | 1,100.21 - 1,100.21
Other Intangible assets 0.20 - 0.20 - - -
Financial assets

Investments - - - 1,269.26 - 1,269.26

Loans 12.81 - 12.81 6.60 - 6.60
Income tax assets (net) 7.90 - 790 20.05 - 20.05
Total Non-Current Assets 1,171.78 - 1,171.78 | 2,431.63 - 2,431.63
Current assets
Financial assets

Trade receivables 1 982.88 1.30 984.18 | 1,894.20 031 1,894.51

Cash and cash equivalents 1,005.56 - 1,005.56 878.02 - 878.02

Other financial assets 51.37 - 51.37 71.82 - 71.82
Other current assets 10.43 - 10.43 30.84 - 30.84
Total current assets 2,050.24 130  2,051.54 | 2,874.88 0.31 2,875.19
TOTAL ASSETS 3,222.02 130 322332 | 5,306.51 0.31 5,306.82
EQUITY AND LIABILITIES
Equity
Equity share capital 2,423.96 - 242396 | 4,213.59 - 4213.59
Other equity 1 456.65 1.30 457.95 516.21 0.31 516.52
Total equity 2,880.61 130  2,881.91 | 4,729.80 0.31 4,730.11
Liabilities
Non-current liabilities
Deferred tax liabilities (net) 48.91 - 4891 98.75 - 98.75
Total non-current liabilities 48.91 - 48.91 98.75 - 98.75
Current liabilities
Financial liabilities

Trade payables 199.34 - 199.34 340.55 - 340.55

Other financial liabilities 65.73 - 65.73 93.42 - 93.42
Other current liabilities 22.62 - 22.62 39.23 - 39.23
Provisions 4.81 - 481 4.76 - 4.76
Income tax assets (net) - - - - - -
Total current liabilities 292.50 - 292.50 477.96 - 477.96
TOTAL EQUITY AND LIABILITIES 3,222.02 130 322332 | 5,306.51 0.31 5,306.82

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirement for the purposes of this note.
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34 (C) Reconciliation Statement of Profit and Loss as previously reported under Previous GAAP to Ind AS

INR in Lacs
Notes Year ended 31 March 2017
34 (F) IGAA?P Effects of Ind AS
transition to
Ind-AS
Income
Revenue from operations 6,354.63 - 6,354.63
Other income 20.41 - 20.41
Total income 6,375.04 - 6,375.04
Expenses
Employee benefits expense 2,084.07 - 2,084.07
Finance costs - - -
Depreciation and amortization expense 22.57 - 22.57
Other expenses 1 3,994.80 0.99 3,995.79
Total expenses 6,101.44 0.99 6,102.43
Profit before tax 273.60 (0.99) 272.61
Tax expense:
Current tax 14.83 - 14.83
Reversal of excess provision for tax relating to earlier years - - -
Deferred tax 52.53 - 52.53
Total tax expenses 67.36 - 67.36
Profit for the year 206.24 (0.99) 205.25
Other comprehensive income
Items that will be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations B - (146.63) (146.68)
- (146.68) (146.68)

Total other comprehensive income for the year , net of tax 206.24 (147.67) 58.57

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirement for the purposes of this note.
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34 (D) Equity reconciliation

INR in Lacs
Notes As at As at
31 March 2017 1 April 2016
Reported earlier under Previous GAAP 4,729.80 2,880.61
Impact of expected credit loss 3 0.31 1.30
Net Profit for the year under Ind AS 4,730.11 2,881.91

34 (E) Other than effect of certain reclassifications due to difference in presentation, there was no other material effect of cash flow from
operating, financing, investing activities for all periods presented.

34 (F) Notes to the reconciliations

1 Trade receivables
As per Ind AS, the Company based on internal assessment which is driven by the historical experience/current facts available in relation
to default and delays in collection of trade receivable, the company estimates its allowance for trade receivable using lifetime expected
credit loss.
This has increased total equity by INR 0.31 Lacs as at 31 March 2017 (1 April 2016: INR 1.30 Lacs)

For and on behalf of MPS North America LLC

il

Yamini Tandon
Manager

Place : Gurugram
Date : 23 May 2018



